74                   National Planning Committee

commercial banking. In the very large majority of cases,,
Banks also do not command adequate finance to undertake
to any large extent provision of long-term finance for
industries. In England this part of financing has been done
through a special agency known as Underwriting firms.
These firms have participation lists, which include a num-
ber of Banks, Insurance Companies, Investment Trusts,
Finance Houses, Stock Brokers, and a few large wealthy
private investors. The Underwriting firms study the new
industrial propositons offered to them, and, if satisfied,,
underwrite the issue of capital by such concerns, for con-
sideration of an underwriting commission. The risk under-
taken by the Underwriting firms is spread amongst a
number of parties who are on the participation list. This
Agency has enabled English industries to obtain their
long-term finance through share capital and debentures
on very secure and reasonable terms. In India, so far,
with one or two exceptions, specialised agencies of this
character have been practically non-existent. It appears,,
therefore, to the Sub-Committee that any scheme of indus-
trialisation that may be planned out for the future, to en-
sure success, must provide for the organisation of such
agencies which will secure to industries the necessary
long-term finance.

17. The Sub-Committee had not sufficient time, so far,
to consider in detail the various aspects of organising
Industrial Banks in the country. They
industrial Banks, have endeavoured to formulate an esti-
mate of the possible finance that can be
raised to effectively carry out a well-considered plan for
Industrialisation of the country. Unfortunately the esti-
mate of availability of finance could not be related to the
possible requirements, as the 10-Year Plan, which the
Planning Committee propose to evolve after considering
the various Sub-Committee Reports, has not yet been
ready. It appears, however, to the Sub-Committee that, if
India, in the next ten years, is to develop even a few of
the many important key and other large-scale industries,
which are non-existent today, the amount of finance that
would be required for establishment and running of such
industries would be so large that it will not be possible ta
finance all the necessary projects without active participa-
tion of the State. Whilst it is impossible with the limited
data available today^ to say with any claim to accuracy
the amount of capital that can be made available for indus-
tries in the future, it appears that the investing habit in